Notice to the Trade - Notice to Title II Shippers and their Freight Forwarders dated February 28, 2014


The purpose of this notice is to clarify the application of the below language stemming from 22 CFR §211.4:

“However, freight prepaid bills of lading which indicate firm incurrence of freight costs will be accepted by A.I.D. as evidence of payment to the ocean carrier provided that the nongovernmental cooperating sponsor agrees to ensure that such carrier is actually paid no later than 7 calendar days following receipt of U.S. Government funds by the sponsor or its agent.”
The freight prepaid marking is intended to ensure that the freight obligation has been incurred by the cooperating sponsor prior to compensation by USAID.  It is also intended to prevent local carrier representatives at destination from unknowingly withholding the release of cargo under “freight collect” terms subject to payment by the receiver or consignee.  However, as the interpretation of freight prepaid often differs between the liner and non-liner trades, USAID also considers Freight payable per Booking Note (or BN) and Freight payable per Charter Party (or CP) as acceptable markings.
Questions regarding this notice should be directed to Anthony Fisher, USAID/Transportation, telephone (202) 567-4645, e-mail afisher@usaid.gov. 

