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NOTICE TO THE TRADE

Freight Forwarding and Vessel Brokerage Commissions
January 12, 2018
To: All Implementing Partners, their Freight Forwarders, and all other Interested Parties

USAID’s regulation 22 CFR 211.4 states that when reimbursing NGOs, USAID will pay "only up to a maximum of 21⁄2 percent commission paid to their freight forwarders" and similarly when USAID books cargo, "a maximum of 21⁄2 percent commission may be paid by the contracted carrier. 
After an extensive internal review, the Agency has determined that USAID can ONLY authorize freight forwarding commissions to licensed freight forwarders up to 2 ½ percent. Therefore, in line with the Regulation, USAID will only allow freight forwarding commission to freight forwarders at 2 ½ per cent instead of 2/3 of 2 ½ percent. There will be no split between freight forwarding and vessel broker commissions.

This notice is effective for solicitations and awards made to carriers as of March 1, 2018.  
If you have any questions concerning this notice, please contact Paul Vicinanzo, Division Chief, at (202) 567-4644. 


